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MEETINGS 

 
12/10/2020 – NECA Board Meeting 

 
 

 

 

 
 
 
 
 
 
SOUND & COMMUNICATION NEGOTIATIONS – UPDATE 
 
The Puget Sound Chapter, NECA and IBEW, L.U. 46 began formal negotiations in November for a 

Successor Agreement to the Sound & Communication Addendum to the 9th District Sound & 

Communication Agreement.  The parties held 3 negotiation sessions during the month, and 3 more 

sessions are scheduled for December.  As a reminder, the Anniversary Date of the current Addendum is 

January 31, 2021.  If a new agreement is not reached in December, the parties will continue to meet in 

January 2021.  Both parties are seeking to complete a successor agreement prior to the end of January. 

 

TREASURY DISALLOWS 2020 DEDUCTION FOR EXPENSES PAID USING FORGIVABLE 
PPP LOAN FUNDS 
 

Key Insights:   

 

Revenue Ruling 2020-27 sets forth the IRS’s determination that a PPP borrower may not deduct eligible 

expenses on its 2020 tax return, if the borrower has a “reasonable expectation” that its PPP loan will be 

forgiven. 

 

“Reasonable expectation” is present regardless of whether the borrower has filed its application for PPP 

loan forgiveness or has been informed by its PPP lender of the loan forgiveness decision prior to the end 

of the tax year. 
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Revenue Procedure 2020-51 provides a safe harbor allowing a PPP borrower to claim a deduction for 

otherwise non-deductible eligible expenses if forgiveness is denied in whole or in part, or, if the PPP 

borrower decides not to request forgiveness. 

 

Understand the Impact of These Rulings on Your 2020 Taxes 

See forgiveness packages 

 

On November 18, the Internal Revenue Service (IRS) issued Revenue Ruling 2020-27 and Revenue 

Procedure 2020-51.  This guidance collectively addresses the timing of the disallowance of deduction of 

eligible costs incurred during 2020 that were paid using proceeds from a loan guaranteed under the 

Paycheck Protection Program (PPP). 

 

The IRS has determined that if a PPP borrower “reasonably expects” to have the PPP loan forgiven, the 

PPP borrower may not deduct eligible expenses in its 2020 taxable year.  Revenue Ruling 2020-27 

provides clarity that a “reasonable expectation of forgiveness” is likely present: 

• Regardless of whether or not the PPP borrower has filed its application for PPP loan forgiveness 

prior to the end of its tax year, and, 

• Even if the PPP lender has not notified the PPP borrower of forgiveness prior to the end of its tax 

year. 

 

Safe Harbor 

 

Revenue Procedure 2020-51 provides a safe harbor allowing a PPP borrower to claim a deduction on its 

2020 tax return related to these otherwise non-deducted eligible expenses if: 

1. The PPP borrower’s request for forgiveness is denied in whole or in part, or, 

2. The PPP borrower decides not to request forgiveness of its PPP loan. 

 

If one of the two events above occurs subsequent to the end of the PPP borrower’s 2020 tax year, the 

expense deduction can be included on either a timely filed (including extensions) original income tax 

return for the 2020 tax year, an amended return for the 2020 tax year, or the PPP borrower’s timely filed 

2021 original income tax return. 

 

If a borrower uses the safe harbor to deduct the expenses on its 2020 originally filed or amended tax return, 

a statement titled “Revenue Procedure 2020-51 Statement” must accompany the return. 

 

NECA Note:  NECA will continue monitor/challenge this latest ruling, and efforts are underway to 

change certain provisions that will impact NECA Contractors that received PPP Loans.  We will 

continue to update this information as changes occur. 

 

NECA AND GOCANVAS COLLABORATE TO BRING DIGITAL TOOLS TO 
ELECTRICAL CONTRACTORS 
  
NECA National has entered into a strategic alliance with GoCanvas to create a robust suite of digital 

applications, designed to help electrical contractors digitally transform their business.  This is all part of 

an effort to help NECA member contractors use digital forms and processes to minimize paperwork and 

increase productivity.  

https://www.claconnect.com/resources/tools/get-the-help-you-need-with-ppp-loan-forgiveness-2020


By using these tools to better understand various Key Performance Indicators (KPIs), electrical contractors 

can gain a competitive advantage through the reduced time, cost, and improved data accuracy stemming 

from the paperless collection of data.  As this suite of applications grows, companies will be able to 

benchmark their performance against peers, identifying underperforming areas in their business and 

building a culture of continuous improvement.  Current examples of digital solutions available include an 

attendance reporting app and a flexible safety management solution.  

“At NECA, we believe in providing our members with the best possible tools to help them stay successful 

and competitive in the electrical contracting marketplace,” said NECA CEO David Long.  “This strategic 

alliance with GoCanvas will give contractors the opportunity to take the data they already have and 

analyze it to make decisions and drive future success in their business plans.  These data driven 

applications and digital forms will help our members stay ahead of the pack”.  For more information, visit 

necanet.org/kpi and http://www.gocanvas.com/neca. 

 

ON THIS DAY IN HISTORY - 1981 - THE UNITED STATES AND U.S.S.R. OPEN TALKS TO 
REDUCE INTERMEDIATE-RANGE NUCLEAR FORCES 
 
Representatives from the United States and the Soviet Union open talks to reduce their intermediate-

range nuclear forces (INF) in Europe. The talks lasted until December 17th, but ended 

inconclusively. SALT I (1972) and SALT II (1979) reduced the number of strategic nuclear weapons 

held by the two superpowers, but left unresolved the issue of the growing number of non-strategic weapons 

- the so-called intermediate-range nuclear missiles in Europe. 

  

By 1976, the Soviets began to update their INF systems with better SS-20 missiles.  America’s NATO 

allies called for a U.S. response, and the United States threatened to deploy cruise and Pershing II missiles 

by 1983 if no agreement could be reached with the Soviets concerning INF’s.  However, by 1981, the 

situation changed.  No-nuke forces were gaining strength in western Europe and there was a growing fear 

that President Ronald Reagan’s heated Cold War rhetoric would lead to a nuclear showdown with Europe 

as the battlefield.  

 

The United States and U.S.S.R. agreed to open talks on INFs in November 1981.  Prior to the talks, 

President Reagan announced the so-called “zero option” as the basis for the U.S. position at the 

negotiations.  In this plan, the United States would cancel deployment of its new missiles in western 

Europe if the Soviets dismantled their INFs in eastern Europe.  The proposal was greeted with some 

skepticism, even by some U.S. allies, who believed that it was a public relations ploy that would be 

completely unacceptable to the Soviets.  The Soviets responded with a detailed proposal that essentially 

eliminated all of the INFs from Europe, including French and British missiles that had not been covered 

in Reagan’s zero option plan.  

 

Of course, such a plan would also leave west Europe subject to the Soviets’ superior conventional forces.  

Neither proposal seemed particularly realistic, and despite efforts by some of the U.S. and Soviet 

negotiators, no compromise could be reached.  An INF treaty would not be signed until December 1987, 

when President Reagan and Soviet leader Mikhail Gorbachev finally hammered out a plan acceptable 

to both sides. 

 

 

http://www.necanet.org/kpi
http://www.gocanvas.com/neca
https://www.history.com/topics/history-of-the-soviet-union
https://www.history.com/this-day-in-history/salt-i-negotiations-begin
https://www.history.com/this-day-in-history/carter-and-brezhnev-sign-the-salt-ii-treaty
https://www.history.com/topics/cold-war
https://www.history.com/topics/us-presidents/ronald-reagan
https://www.history.com/this-day-in-history/mikhail-gorbachev-picked-to-succeed-chernenko


         

 
The mediocre teacher tells. The good teacher explains. The superior 

teacher demonstrates. The great teacher inspires. 

 
__________________________________________________ 

 

 

As of Wednesday, November 25th, there are 342 JW on Book 1 and 183 JW on Book 2.  There are currently 

47 Commercial Apprentices, 4 S&C Apprentices, and 0 Residential Apprentices available for dispatch.  

There are 15 First Period Commercial Bootcamp graduates available for dispatch.  There are also 5 

Limited Energy Bootcamp graduates available for dispatch.  There are also 4 Residential Bootcamp 

graduates available. 

 


